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Abstract:

We consider situations in which a significant proportion of observations are identically zero or have
been set to zero because they fall below a certain threshold. When the distribution for non-zero
observations is continuous, the net result is a point-mass mixture distribution. We propose an
integrated approach for dynamic models with censored observations that is straightforward to apply
and logically consistent. The model is fitted to the volume of IBM shares traded every 15 seconds.
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